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Central Powers waived all claims to compensation for war
costs and reparation payments, but these materialized in a
disguised form under Article 8 (and Article 16 of the Legal-
Political Treaty), which regulated the exchange of prisoners
of war.1 By this provision " each contracting party will
reimburse the expenses incurred by the other party for
its nationals who have been made prisoners of war ". Now
the number of Russians captured by the Germans and
Austrians was considerably larger than those taken by the
Russians from the Central Powers, particularly if from the
latter were subtracted those Czechs who were being formed
by Dr. Masaryk into legions to fight against Germany. The
burden which would fall upon Russia under this provision
would therefore be considerably heavier than the costs
incurred by the Central Powers. They had protested during
the negotiations against its inclusion, arguing that the
employment of prisoners of war at low wages led to profits
which exceeded the expense of their maintenance.2 Ac-
cording to Russian computations the sum payable by Russia
under this arrangement would amount to between four and
five milliards of gold roubles, but the Germans swept the
estimate aside as " a great exaggeration " and the provision
stood in the treaty.3 So much for " no indemnities ".

The commercial agreements annexed to the general
treaty4 did not renew Russia's former commercial treaties

1  Texts of the Russian "Peace ", pp. 19, 127.

2  Nor was this provision universally popular in Germany. On the
publication of the peace treaty the German agrarian press was filled with
letters from Junker landlords, protesting against the exchange of
Russian prisoners of war on grounds that, without their assistance,
German agriculture would suffer an inevitable catastrophe. Some writers
suggested the postponement of exchange till September, when the
harvesting would be over ; others proposed that the entire male popula-
tion of the occupied territories ceded by Russia should be transported
to Germany in order to furnish cheap agricultural labour.

3  Gratz and Schuller, p. 119.

4  Texts of the Russian " Peace ", pp. 25-28.